
7KH�7XUNLVK�(FRQRP\�

7KH� 7XUNLVK� HFRQRP\� LV� WKXV� IDU� IROORZLQJ� DOPRVW� YHUEDWLP� WKH� ÙVW\OL]HG� IDFWVÚ� RI� DQ�
H[FKDQJH� UDWH� EDVHG� VWDELOL]DWLRQ�
S U R J U DP � � 7 K H � F RPPR Q�
FKDUDFWHU L V W LFV � VKDUHG� E\�
FRXQWULHV� WKDW� KDYH� LPSOHPHQWHG�
D� VWDELOL]DWLRQ� SURJUDP� ZLWK� WKH�
H[FKDQJH� UDWH� DV� D� QRPLQDO�
DQFKRU� DV� LWV� FHQWHUSLHFH� DUH� D�
VKDUS�GHFOLQH�LQ�LQWHUHVW�UDWHV��ULVH�
LQ� EDQN� ORDQV� WR� FRQVXPHUV� DQG�
ILUPV�� D� VXEVHTXHQW� FRQVXPSWLRQ�
ERRP� OHG� E\� H[SHQGLWXUHV� RQ�
GXUDEOHV � � DQG� D� JUDGXDO�
DSSUHFLDWLRQ�RI�WKH�ORFDO�FXUUHQF\�
LQ� UHDO� WHUPV� ZKLFK� ZLOO� QHHG� WR�
EH� FKHFNHG� LI� WKH� VWDELOL]DWLRQ�
HIIRUW� LV� WR� EH� MXGJHG� D� VXFFHVV�
VHYHUDO�\HDUV�KHQFH���
�
,QWHUHVW� UDWHV� GLG�� LQGHHG�� IDOO� GUDPDWLFDOO\� DW� WKH� VWDUW� RI� ����� DV� WKH� LQWHUHVW� UDWH� SDULW\�
FRQGLWLRQ�ZRXOG�KDYH�GLFWDWHG��2YHUQLJKW�UDWHV�KRYHULQJ�DURXQG�D�PHDQ�RI����SD�SULRU�WR�
WKH� VWDELOL]DWLRQ� SURJUDP� IHOO� WR� DURXQG� ���� LQ� ������:LWK� WKH� FRVW� RI� IRUHLJQ� FXUUHQF\�
ERUURZLQJ�LQ�7/�WHUPV�GHFOLQLQJ�LQ�OLQH�ZLWK�WKH�ORZHU�7/�SHU�HXUR�GROODU�FXUUHQF\�EDVNHW��
GHYDOXDWLRQ�UDWH��\HDU�RQ�\HDU�ORVV�LQ�WKH�YDOXH�RI�WKH�/LUD�YHUVXV�WKH�EDVNHW�ZDV�GXH�WR�VORZ�
IURP�RYHU�����WR��MXVW�������LW�ZDV�RQO\�QDWXUDO�IRU�WKH�ORFDO�SULFH�RI�PRQH\��LH��LQWHUHVW�
UDWHV�� WR� FRQYHUJH� WRZDUGV� WKH� FKDQJH� LQ� WKH� SULFH� RI� ORFDO� PRQH\� LQ� WHUPV� RI� IRUHLJQ�

FXUUHQF\�� ,Q� VLPSOH� WHUPV�� WKH� H[FKDQJH� UDWH�
DQFKRU� KDV� DFWHG� DV� D� EHQFKPDUN� WRZDUGV�
ZKLFK� DOO� RWKHU� SULFHV� LQ� WKH� 7XUNLVK�
HFRQRP\�VKRXOG�JUDGXDOO\�FRQYHUJH��$�ORZHU�
FRVW� RI� ERUURZLQJ� DFWV� WKURXJK� VHYHUDO�
FKDQQHOV� WR� ERRVW� HFRQRPLF� JURZWK�� ,QWHUHVW�
UDWHV�DFW��LQ�D�VHQVH��DV�DQ�LQWHUWHPSRUDO�OHYHU�
ZKLFK� GLVWULEXWHV� FRQVXPSWLRQ� RYHU� WLPH�� $�
GHFOLQH� HQFRXUDJHV� FRQVXPSWLRQ� VSHQGLQJ� DV�
KRXVHKROGV� FKRRVH� WR� DSSRUWLRQ� D� ORZHU�
VKDUH� RI� LQFRPH� WR� VDYLQJV�� )LUPV� WKHQ�
W\SLFDOO\� UDFH� WR� PHHW� KLJKHU� GHPDQG� E\�
UDLVLQJ� LQYHVWPHQW� H[SHQGLWXUHV�� ZKLFK� KDYH�
LQFLGHQWDOO\�EHFRPH�PRUH� DIIRUGDEOH�ZLWK� WKH�
VWHHS�LQWHUHVW�UDWH�IDOO��7KH�FRQVHTXHQFH�RI�WKLV�
YLUWXRXV�FLUFOH�LV�D�ULVH�LQ�QDWLRQDO�LQFRPH���
�
7XUNH\��DW�SUHVHQW��VWDQGV�RQ�WKH�FRQVXPSWLRQ�
ERRP� SKDVH�� &DSDFLW\� XWLOL]DWLRQ� UDWHV� LQ�
PDQXIDFWXULQJ� LQGXVWU\�KDYH�EHHQ�RQ�D� ULVLQJ�
WUHQG��EXW�VXIILFLHQW�VODFN�PXVW�KDYH�UHPDLQHG�
DV�RI�4��VR�WKDW�LQYHVWPHQW�VSHQGLQJ�LV�\HW�WR�
UHJLVWHU�D�YHULWDEOH�ERRP��$Q�HYHUSUHVHQW��

7DEOH��Ø�&RPSRVLWLRQ�RI�&RQVXPSWLRQ�([SHQGLWXUHV��
��VKDUH�LQ�WRWDO�

������������
&RQVXPSWLRQ�([SHQGLWXUHV�%UHDNGRZQ� 4�� 4��
���)RRG�DQG�%HYHUDJHV�� ����� �����

���'XUDEOH�*RRGV�� ����� �����

���6HPL�'XUDEOH�*RRGV�� ����� �����

���(QHUJ\��7UDQVSRUWDWLRQ��&RPPXQLFDWLRQ� ����� �����

���6HUYLFHV� ���� ����

���2ZQHUVKLS�RI�'ZHOOLQJV�� ���� ����

6RXUFH��&%57�

7DEOH��Ø�&RPSRVLWLRQ�RI�,QYHVWPHQW�([SHQGLWXUHV����
VKDUH�LQ�WRWDO�

������������
*URVV�)L[HG�&DSLWDO�)RUPDWLRQ� 4�� 4��

�����3XEOLF�6HFWRU�� ����� �����

�����0DFKLQHU\��3XEOLF�6HFWRU�� ���� ����

�����&RQVWUXFWLRQ��%XLOGLQJ��3XEOLF�6HFWRU�� ���� ����

�����&RQVWUXFWLRQ��2WKHU���3XEOLF�6HFWRU�� ���� ����

�����3ULYDWH�6HFWRU�� ����� �����

�����0DFKLQHU\��3ULYDWH�6HFWRU�� ����� �����

�����&RQVWUXFWLRQ��3ULYDWH�6HFWRU�� ����� �����

6RXUFH��&%57�
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6RXUFH��6,6��*5�



SLWIDOO�XQGHU�WKH�SUHVHQW�H[FKDQJH�UDWH�UHJLPH�LV�WKDW�PRUH�DQG�PRUH�RI�WKH�ULVH�LQ�GHPDQG�
PD\�FRPH�WR�EH�PHW�E\�IRUHLJQ�JRRGV��LH��LPSRUWV��7KH�VWHDG\�VOLGH�RI�WKH�FXUUHQW�DFFRXQW�
LQWR�QHJDWLYH�WHUULWRU\�PD\�SHUKDSV�VXJJHVW�WKDW�7XUNH\�VKRXOG�QRZ�WURG�ZLWK�FDUH�WR�DYRLG�
VLJQLILFDQW�LPEDODQFHV�LQ�WKH�H[WHUQDO�VHFWRU���
�
7KLV�PD\�ZHOO� EH� WUXH� EXW� VHYHUDO� FDYHDWV� QHHG� WR� EH� DWWDFKHG�� )LUVW�� WKH� FXUUHQW� DFFRXQW�
GHWHULRUDWLRQ� LV� LQ� VRPH�SDUW�GXH� WR� D� WULSOLQJ�RI�RLO� SULFHV� IURP� ODVW�\HDU� �ZKLFK�PD\� IDOO�
IROORZLQJ� D� SOHGJH� WR� UDLVH� RXWSXW� E\� 23(&� DQG� WKH� RQFRPH� RI� 6XPPHU� PRQWKV��� 7KH�
GHFOLQH�RI�WKH�(XUR�YHUVXV�WKH�'ROODU�PD\�KDYH�KDG�D�KDQG�DV�ZHOO��6HFRQG������4��ZDV�WKH�
QDGLU�RI� ODVW�\HDUÚV� UHFHVVLRQ��DQG�LQGHHG��ZHUH� LW�QRW�IRU�WKH�$XJXVW�HDUWKTXDNH�HFRQRPLF�
UHFRYHU\��ZRXOG�KDYH�FRPH�DERXW�VRRQHU��5HJDUGOHVV������4��SHUFHQWDJH�ULVH�ILJXUHV�UHIOHFW�
D�ORZ�EDVHOLQH�HIIHFW�FDUULHG�RYHU�IURP�ODVW�\HDU��7KLUG��WKH�FXUUHQW�DFFRXQW�DOZD\V�GLVSOD\V�
D� VHDVRQDO� QDWXUH��ZLWK�4�� UHJXODUO\� UHJLVWHULQJ� D� VXUSOXV� RU� D� YHU\� VPDOO� GHILFLW�� )RXUWK��
&%57�KDG�DQQRXQFHG�DW�WKH�RQVHW�DQ�H[LW�VWUDWHJ\�IURP�WKH�GDLO\�SHJ�UHJLPH��7KH�UHJLPH�LV�
GXH�WR�EH�GLOXWHG�ZLWK�D�EDQG�E\�PLG������DQG�DEDQGRQHG�DOWRJHWKHU�LQ�������HOLPLQDWLQJ�
H[FKDQJH� UDWH� LQIOH[LELOLW\�� /DVW�� EXW� QRW� OHDVW�� WKH� DXWKRULWLHV� DUH� DZDUH� RI� WKH� SRWHQWLDO�
H[WHUQDO� LPEDODQFH� SUREOHP� DQG� \HW� KDYH� WLPH� WR� UHDFW�ZLWK� DSSURSULDWH� ILVFDO� WLJKWHQLQJ�
PHDVXUHV��,Q�WKH�PHDQWLPH��WKH�VFDOH�RI�HFRQRPLF�UHFRYHU\�LV�LQ�GRXEW�E\�VRPH�HFRQRPLVWV��
2XU� VHDVRQDOO\� DGMXVWHG� OHDGLQJ� LQGLFDWRUV� JUDSK� FRQILUPV� WKH� UHVXUJHQFH� RI� JURZWK� E\�
H[KLELWLQJ� KLVWRULFDOO\�KLJK� OHYHOV��'LUHFW�� XS�WR�GDWH� HYLGHQFH�RI� VROLG� HFRQRPLF� JURZWK� LV�

SUHVHQW� LQ� LQGXVWULDO� SURGXFWLRQ� ILJXUHV�� $�
ILUVW� ORRN� DW� WKH� GDWD� UHYHDOV� D� PRGHVW�
DYHUDJH� LQFUHDVH� RI� ����� LQ� WKH� ILUVW� ILYH�
PRQWKV� RI� ����� LQ� FRPSDULVRQ� WR� ������
2QFH� WKH� GHFOLQH� LQ� UHILQHU\� RXWSXWØDV� D�
UHVXOW�RI�TXDNH�GDPDJH�WR�D�7XSUDV�VLWH� LQ�
$XJXVW�����×�LV�UHPRYHG�IURP�WKH�LQGH[��D�
FRPSOHWHO\� GLIIHUHQW� SLFWXUH� HPHUJHV�� 1RW�
RQO\� KDV� WKHUH� EHHQ� JURZWK�� EXW� LW� KDV�
LQGHHG� EHHQ� YLJRURXV� DW� VRPH� ����� IURP�
������ 7KLV�� RI� FRXUVH�� ZLOO� REOLJH� WKH�
DXWKRULWLHV�WR�FRRO�GRZQ�WKH�HFRQRP\�LI�WKH�
UDWH� RI� LQIODWLRQ� LV� WR� FRPH� GRZQ� IDVWHU��
+LJK�HQG� IRUHFDVWV� LQGLFDWH� WKDW�ZKROHVDOH�
SULFHV� ZLOO� ULVH� E\� ������ \�R�\� LQ� ������
VRPHZKDW� KLJKHU� WKDQ� WKH� ���� \�R�\�
RIILFLDO�WDUJHW��EXW�IDU�EHWWHU�WKDQ�WKH�����
UDQJH�DW�WKH�VWDUW�RI�WKH�\HDU��
�

)LQDQFLDO�LQVWLWXWLRQV�ZHUH�RQH�RI�WKH�IHZ�VHFWRUV�WKDW�DFWXDOO\�JUHZ�LQ�������,Q�IDFW��WKH�UDWH�
RI�JURZWK�LQ�WKH�VHFWRU���������ZDV�WKH�VHFRQG�KLJK�
HVW��JURZWK�ZDV�������LQ�������VLQFH�SURSHU�QDWLRQDO�
LQFRPH�DFFRXQWLQJ�VWDWLVWLFV�EHJDQ�WR�EH�SXEOLVKHG�LQ�
������ ,QGHHG�� ����� LPSXWHG� EDQN� VHUYLFH� FKDUJH�
JURZWK�RI�������ZDV�WKH�KLJKHVW�LQ�DW�OHDVW�WZR�GHF�
DGHV��FORVHO\�IROORZHG�E\����LQ��������<HW�������ZDV�
DOVR�D�\HDU�ZKHQ�VHYHUDO�EDQNV�FDPH�FORVH�WR�FROODSVH�
RQO\�WR�EH�ZHHGHG�RII�E\�WKH�JRYHUQPHQW�DQG�SXW�XQ�
GHU�WKH�ZLQJ��RI�WKH�6DYLQJV�'HSRVLW�,QVXUDQFH�)XQG��
,Q� ������ EDQNV� WKDW� FRQFHQWUDWHG� RQ� OHQGLQJ� WR� WKH�
JRYHUQPHQW�ZRQ��%DQNV�ZLWK� ORDQV� WR�ILUPV�GLG� OHVV�
ZHOO�� $FFRUGLQJ� WR� WKH� &%57�� ����� RI� RXWVWDQGLQJ�
ORDQV�ZHUH�FDWHJRUL]HG�DV�QRQ�SHUIRUPLQJ�LQ�-DQXDU\�
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:3,75�:3,*(5��/+6�

7/�'0��5+6�

5HODWLYH�3URGXFHU�3ULFHV�	�7/�'0�)LJXUH���

6RXUFH��'%��&%57�

7DEOR��×�)DFWRUV�DIIHFWLQJ�ILQDQFLDO�
VHFWRU�JURZWK�
&RUUHODWLRQ�RI�)LQDQFLDO�
6HFWRU�*URZWK�:LWK�

)LQDQFLDO�6HFWRU�

([WHUQDO�'HEW� �����
*RYW��&RQVXPSWLRQ�� �����
3ULYDWH�&RQVXPSWLRQ� �����
*'3� �����
*13� �����

,QGXVWULDO�2XWSXW� �����

,QYHVWPHQW�6SHQGLQJ� �����
3ULY�6HFWRU�0DFKLQHU\�
,QYHVWPHQW�

�����

5HDO�,QWHUHVW�5DWH� �����
,QWHUHVW�,QFRPH� �����
6RXUFH��&%57��*DUDQWL�5HVHDUFK�

7KH�%DQNLQJ�6\VWHP�



7KH� SHQGXOXP� ZLOO� QRZ� VZLQJ� WKH� RWKHU�
ZD\� LQ�������%DQNV�PXVW�EHJLQ� WR�H[SDQG�
FRQVXPHU� DQG� EXVLQHVV� ORDQV� LQ� RUGHU� WR�
PDNH� SURILWV�� EXW� SLWIDOOV� PD\� OLH� IXUWKHU�
GRZQ�WKH�OLQH��:KLOH�LW� LV�WUXH�WKDW�7XUNH\�
VWDQGV�LQ�WKH�H[SDQVLRQDU\�SKDVH�RI�D�QHZ�
WUDGH�F\FOH��D�GRZQWXUQ�VKRXOG�EH�H[SHFWHG�
ZLWKLQ� ILYH� WR� WHQ� \HDUV� DW� WKH� ODWHVW�� $�
VORZGRZQ�ZRXOG��QDWXUDOO\�� OHDG� WR�KLJKHU�
DPRXQWV�RI�EDG�ORDQV��%DQNV�VKRXOG�WKHUH�
IRUH� EH� H[WUHPHO\� ZDU\� RI� RYHUH[WHQGLQJ�
FUHGLW�DV�ZDV�WKH�FDVH�LQ�%UD]LO�LQ�WKH�DIWHU�
PDWK� RI� WKH� VWDELOL]DWLRQ� HSLVRGH� WKHUH��
7KH� SUHVHQW� WUHQG� LV� WKDW� FUHGLW� WR� WKH�
SULYDWH� VHFWRU�DV�D�SURSRUWLRQ�RI�QDWLRQDO�
LQFRPH� ZLOO� ULVH� ZKLOH� ORDQV� WR� WKH�

JRYHUQPHQW�ZLOO� OHYHO�RII��7KH�LQLWLDO�RYHUDOO�HIIHFW� LV�FHUWDLQ�WR�EH�D�GHFOLQH� LQ�WKH�UDWLR�RI�
GRPHVWLF� FUHGLWV� WR� QDWLRQDO� LQFRPH� ZKLFK� ZLOO� GRXEWOHVV� UHFRYHU� DV� WKH� ILQDQFLDO� V\VWHP�
PDWXUHV�LQ�WKH�FRPLQJ�\HDUV��
��
%DQNLQJ�VHFWRU�DVVHWV�JUHZ�E\�����LQ��'ROODU�WHUPV�LQ�������WR�UHDFK�86��������EQ��7RWDO�
VHFWRU�DVVHWV�LQ�SURSRUWLRQ�WR�*13�JUHZ�IURP�����WR������6WDWH�RZQHG�FRPPHUFLDO�EDQNV�
FRQWLQXH� WR� GRPLQDWH� WKH� VHFWRU� ERWK� LQ� WHUPV� RI� 7/� DVVHWV� DQG� OLDELOLWLHV�� ZKLOH� SULYDWH�
VHFWRU�FRPPHUFLDO�EDQNV�KDYH�WKH�ODUJHVW�VKDUH�LQ�);�DVVHWV�DQG�OLDELOLWLHV��6WDWH�FRPPHUFLDO�
EDQNV��H[FOXGLQJ�EDQNV�WDNHQ�RYHU�E\�WKH�6DYLQJV�)XQG���FRPPDQG�����RI�WRWDO�7/�DVVHWV�
DQG� ���� RI� WRWDO� );� DVVHWV�� 7KH�
FRPSDUDEOH�ILJXUHV�IRU�WKH�SULYDWH�VHFWRU�
FRPPHUFLDO� EDQNV� DUH� ���� DQG� �����
UHVSHFWLYHO\�� $� VLPLODU� SLFWXUH� H[LVWV� RQ�
WKH� OLDELOLW\� VLGH�� 6WDWH� UXQ� FRPPHUFLDO�
EDQNV� DFFRXQWHG� IRU� ���� RI� DOO� 7/�
OLDELOLWLHV�� ZKLOH� SULYDWH� FRPPHUFLDO�
EDQNV� KDG� ����� � 7KH� OHYHO� RI� DVVHW�
FRQFHQWUDWLRQ� LQ� WKH� EDQNLQJ� VHFWRU�
LQFUHDVHG� IRU� WKH� ODUJHVW� ILYH� EDQNV� WR�
�����EXW�DFWXDOO\�IHOO�IRU�WKH�ODUJHVW�WHQ�
EDQNV� WR� ���� LQ� 0DUFK� ������ D� IRXU�
SRLQW� GURS� IURP� \HDU�HQG�� 7KHUH� ZDV�
VRPH� LPSURYHPHQW� LQ� WKH� PDWXULW\�
VWUXFWXUH�RI�GHSRVLWV� LQ�������7KH�VKDUH�
RI� GHPDQG� GHSRVLWV�� �� PRQWK� DQG� ��
PRQWK�WLPH�GHSRVLWV�GHFOLQHG�DV�D�VKDUH�
RI� WRWDO� 7/� GHSRVLWV��ZKLOH� WKH� VKDUH� RI�
GHSRVLWV� ZLWK� PDWXULWLHV� IURP� �� WR� ���
PRQWKV�LQFUHDVHG��);�GHSRVLWV�GLVSOD\HG�
D� VKLIW� IURP� GHPDQG� GHSRVLVWV� WRZDUG�
WLPH� � GHSRVLWV�� 7KH� SHUWLQHQW� PDWXULW\�
URVH� PDUJLQDOO\� IURP� DQ� DYHUDJH� RI� ��
PRQWKV�WR�����PRQWKV��6KDUHKROGHUVÚ��

7DEOH��×�&UHGLW�WR�3ULYDWH�VHFWRU�
�&UHGLW��7/�ELOOLRQ��1RPLQDO���

&KDQJH�
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6RXUFH��,0)��&%57�����������������ILJXUHV�EDVHG�RQ�,0)�
SURMHFWLRQV��VKDGHG�DUHDV�UHSUHVHQW�UHFHVVLRQV��

��&KDQJH� ��������� ��������

&RPPHUFLDO�VLJKW�GHSRVLWV� �������� �������

6DYLQJV�VLJKW�GHSRVLWV� ������ ��������

2WKHU�VLJKW�GHSRVLWV� ������� ��������

7RWDO�VLJKW� ������ �������

� �� ��
&RPPHUFLDO�WLPH�GHSRVLWV� �������� �������

6DYLQJ�WLPH�GHSRVLWV� ������ �������

2WKHU��WLPH�GHSRVLWV� ������� �������

7RWDO�WLPH�GHSRVLWV� ������ �������

7LPH�	�VLJKW�GHSRVLWV� ������ �������

);�DFFRXQWV�LQ�7/�WHUPV� ������� �������

� �� ��
5(32� ������� ��

7RWDO��H[FO�UHSR�� ������� �������

7RWDO��LQFO�UHSR�� ������� ��
6RXUFH��&%57�

7DEOH��²��&KDQJH�LQ�VDYLQJV�DV�RI�-XQH���������



HTXLW\��H[FOXGLQJ�QHW�LQFRPH��
GHFUHDVHG� E\� ����� WR� 86��
����EQ��7KH�GHFOLQH� LV� ODUJHO\�
GXH� WR� WKH� KXJH� ORVVHV� RI� WKH�
EDQNV� LQ� WKH� 6DYLQJV� )XQG��
7KHUHIRUH�� VHFWRUDO� ORVVHV� LQ�
�����URVH�IURP�86������EQ�WR�
86������EQ�LQ�������,QFOXVLRQ�
RI� ����� DQG� ����� LQFRPH�
OLIWV� VKDUHKROGHUVÚ� HTXLW\� WR�
86�� ���� EQ�� GRZQ� E\� ����
FRPSDUHG� WR� �����7KLV� ZDV�
GHVSLWH� WKH� IDFW� WKDW� SDLG�LQ�
FDSLWDO�LQFUHDVHG�E\�����DQG�
UHVHUYHV�LQFUHDVHG�E\�������
�
7KH� SHUIRUPDQFH� RI� EDQNV� WKDW� ZHUH� WDNHQ� RYHU� E\� WKH� 6',)� OLPLWHG� WKH� JURZWK� LQ�
VKDUHKROGHUVÚ�HTXLW\�IRU�WKH�V\VWHP�DV�D�ZKROH��%DQNV�FRQWLQXHG�WR�LQFUHDVH�WKHLU�RSHQ�
SRVLWLRQ�WR�ILQDQFH�WKH�SXUFKDVH�RI�KLJK�UHWXUQ�ORFDO�SXEOLF�GHEW�LQVWUXPHQV��7KH�IRUHLJQ�
H[FKDQJH�SRVLWLRQ�×RSHQ�SRVLWLRQ��RI�WKH�EDQNLQJ�VHFWRU�ZLGHQHG�E\�����DQG�UHDFKHG�
IURP� �86������ EQ� WR�86�� �����EQ��7KH� OLPLWV� EURXJKW� WR� WKH� UDWLR�RI� );�SRVLWLRQ� WR�
FDSLWDO�EDVH�VKRXOG�OLPLW�IXUWKHU�H[SDQVLRQ�LQ�WKH�RSHQ�IRUHLJQ�H[FKDQJH�SRVLWLRQ���

)RUHLJQ�LQWHUHVW�LQ�7XUNLVK�SDSHU�ZLOO�OLNHO\�UHPDLQ�KLJK�EHFDXVH�IRUHLJQ�LQYHVWRUV�ORRN�
DW�WKHLU�UHWXUQV�LQ�86���RU�);�DW�DQ\�UDWH��WHUPV��7KH�7XUNLVK�DXWKRULWLHV�ZLOO�FRQWLQXH�
WR�DELGH�E\�WKH�SUHVHQW�WDEOLWD�IL[HG�H[FKDQJH�UDWH�UHJLPH�ZKLFK�HQVXUHV�WKDW�WKH�7/�ZLOO�
EH�GHYDOXHG�E\�����LQ������DV�RI� WKLV�ZULWLQJ� LQ�-XQH� WKH�GHYDOXDWLRQ�UDWH�RI� WKH�7/�
YHUVXV�WKH�FXUUHQF\�EDVNHW�RQ�DQ�DQQXDO�EDVLV�JRLQJ�D�\HDU�IRUZDUG�LV�LQ�WKH�ORZ�WHHQV��
DJDLQVW�D�(XUR�'ROODU�FXUUHQF\�EDVNHW������(XUR���86����:LWK�JRYHUQPHQW�SDSHU�\LHOG�
LQJ����������DQG��E\�WDNLQJ�LQWR�DFFRXQW�(XUR�'ROODU�SDULW\�VZLQJV��RU�E\�KHGJLQJ���
IRUHLJQHUV�FDQ�ORFN�LQ�UHODWLYHO\�KLJK�);�UHWXUQV��7KH�VXFFHVVLYH�UDWH�KLNHV�LQ�WKH�86�PD\�
KDYH�ORZHUHG�WKH�VSUHDG�VRPHZKDW��EXW�UHWXUQV�IURP�7XUNLVK�7/�GHEW�LQVWUXPHQWV�VWLOO�
UHPDLQ�HQWLFLQJ�LQ�RXU�YLHZ��7KH�&HQWUDO�%DQN�RI�7XUNH\�KDV�VXIILFLHQW�UHVHUYHV�WR�FRQ�
WLQXH� WKH� SUHVHQW� H[FKDQJH� UDWH� UHJLPH�ZLWK� WKH� VXSSRUW� DQG� FUHGLELOLW\� WKDW� DQ� ,0)�
VWDQG�E\�SURJUDP�ZLOO�OHQG�IRU�WKH�QH[W�WZR�\HDUV��7KH�VZLWFK�IURP������-XO\�IURP�WKH�
SUHVHQW� FUDZOLQJ�SHJ� WR� DQ� HYHU�ZLGHQLQJ� FUDZOLQJ� EDQG� UHJLPH�� DQG� WKHQ� D�PDQDJHG�
IORDW�E\������PHDQV�WKDW�VLJQLILFDQW�H[WHUQDO�LPEDODQFHV�ZLOO�QRW�EH�DOORZHG�WR�WKUHDWHQ�
WKH�JDLQV�IURP�WKH�VWDELOL]DWLRQ�VFKHPH���2Q�WKH�HTXLW\�VLGH��WKH�VKDUS�GHFOLQH�LQ�LQWHUHVW�
UDWHV�OHG�WR�DQ�HTXDOO\�VKDUS�ULVH�RI�WKH�,VWDQEXO�6WRFN�([FKDQJH�����LQGH[��7KH�PDUNHW�
HQWHUHG�D�SHULRG�RI�FRUUHFWLRQ�LQ�WKH�6XPPHU�DV�LQYHVWRUV�FDVKHG�LQ�VRPH�RI�WKHLU�JDLQV��
7KLV�\HDU�KDV�VHHQ�DQ�H[SORVLRQ�LQ�WHUPV�RI�LQWHUQDWLRQDO�DQG�GRPHVWLF�SXEOLF�RIIHULQJV�
�,32���7KH�LQFUHDVH�LQ�WKH�VXSSO\�RI�VKDUHV�KDV�SXW�GRZQZDUG�SUHVVXUH�RQ�WKH�,6(�LQ�WKH�
VKRUW�WHUP��EXW�WKH�GHHSHQLQJ�RI�WKH�PDUNHW�ZLOO�QR�GRXEW�UDLVH�7XUNH\ÚV�ZHLJKWLQJ�LQ�
IRUHLJQ� SRUWIROLRV�� )RUHLJQ� WUDQVDFWLRQ� YROXPH� DW� ,6(� UHDFKHV�86�����EQ� LQ� -XQH��7KH�
,32�ERRP�ZDV�FURZQHG�E\�WKH�VDOH�RI�D�SRUWLRQ�RI�7XUNFHOO�VKDUHV�ZKLFK�DUH�QRZ�OLVWHG�
ERWK�LQ�WKH�1<6(�DQG�DW�WKH�,6(���
�
)RUHLJQ�FRQILGHQFH�LQ�WKH�SUHVHQW�UHIRUPV�KDV�FRPH�LQ�WKH�IRUP�RI�6RYHUHLJQ�UDWH�KLNHV�
7KH�ORQJ�RYHUGXH�XSJUDGH�RI�7XUNH\ÚV�ORQJ�WHUP�FUHGLW�UDWLQJ�ILUVW�FDPH�RQ�$SULO���WK��
6WDQGDUG�DQG�3RRUÚV�SXOOHG�LWV�UDWLQJ�XS�D�QRWFK�IURP�%�WR�%���7KH�RXWORRN�UHPDLQHG�
SRVLWLYH�DQG�D�IXUWKHU�XSJUDGH�FRXOG�FRPH�LQ�������6	3�UDWHV�7XUNH\�RQH�VFDOH�EHORZ�
WKH�FRPSDUDEOH�0RRG\ÚV�DQG�)LWFK�,%&$�UDWLQJ��)LWFK�,%&$�UDLVHG�7XUNH\ÚV�ORQJ�WHUP�
FUHGLW�UDWLQJ�IURP�%��WR�%%×�RQ�$SULO���WK��$�0RRG\ÚV�XSJUDGH�RI�WKH�7XUNLVK�6RYHUHLJQ�
UDWLQJ�IURP�%D��WR�%��LV�DOVR�LPPLQHQW�LQ�RXU�YLHZ��,Q�IDFW��7XUNH\
V�FUHGLW�UDWLQJ�ZLOO�
EH� UHYLHZHG� LQ� $XJXVW� E\� 0RRG\
V�� DFFRUGLQJ� WR� FRPSDQ\� VRXUFHV�� 7KH� DJHQF\� KDV�
QRWHG�WKDW�WKH�JRYHUQPHQW�KDG�SURYHG�WKDW�WKH�FRDOLWLRQ�JRYHUQPHQW�ZRUNV�LQ�KDUPRQ\���
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)LQDQFLDO�,QVWLWXWLRQV ,PSXWHG�%DQN�6HUYLFHV *13

:KLWKHU�%DQNLQJ�6HFWRU�3URILWV�"�)LJXUH���

6RXUFH��6,6�

&DSLWDO�0DUNHWV�


