
0LVSODFHG�)DLWK�LQ�$XWR�FRQWURO�0HFKDQLVPV�%HJV�IRU�3UR�DFWLYH�3ROLF\

³� $� SURJUDP� WKDW� VXFFHHGV� LQ� VWDELOL]LQJ� SULFH� LQIODWLRQ� FDQQRW� SRVVLEO\� NHHS� WKH� TXDQWLW\� RI� PRQH\
XQFKDQJHG�EHFDXVH�ORZHU�LQIODWLRQ�JHQHUDWHV�D�KLJKHU�GHPDQG�IRU�PRQH\«««,W�ZDV��ZURQJO\����DVVXPHG
�LQ� ,VUDHO�� WKDW� LQGLYLGXDOV� ZRXOG� WKHUHIRUH� REWDLQ� WKH� TXDQWLW\� RI� PRQH\� WKH\� GHPDQGHG� E\� FRQYHUWLQJ
IRUHLJQ� FXUUHQF\� DVVHWV«DQG� QRW� E\� H[SDQGLQJ� EDQN� FUHGLWV�«««ZKHQ� ILVFDO� DQG� LQFRPHV� SROLF\� LV
DLPHG� FKLHIO\� DW� D� UHGXFWLRQ� RI� SULYDWH� GLVSRVDEOH� LQFRPH�� WKH� SXEOLF� WHQGV� WR� RIIVHW� WKLV� SROLF\� E\
ERUURZLQJ��HVSHFLDOO\�LI�WKH�SROLF\�LV�SHUFHLYHG�DV�WHPSRUDU\�´��%UXQR�	�3LWHUPDQ�LQ�'RUQEXVFK���;;��

����������������

(FRQRPLFV�LV�QRW�D�SRVLWLYH�VFLHQFH�DOWKRXJK�JUHDW�VWULGHV�KDYH�EHHQ�PDGH�LQ�WKDW�GLUHFWLRQ��7KH�PDJQLWXGH
RI�DQ�LPSDFW�RQ�D�YDULDEOH�GXH�WR�D�FKDQJH�LQ�DQRWKHU�YDULDEOH�PD\�EH�HVWLPDWHG��EXW�LW�UHPDLQV�MXVW�WKDW��DQ
HVWLPDWH�� 7KHVH� HVWLPDWHV� PD\�� LQ� IDFW�� EH� VRPHZKDW� UHPRYHG� IURP� WKH� DFWXDO� ILJXUHV�� 7KH� UHODWLRQVKLS
EHWZHHQ� FHUWDLQ� YDULDEOHV� PD\� WKXV� QRW� EH� RQH�WR�RQH�� DOWKRXJK� D� GLUHFWLRQDO� MXGJHPHQW� PD\� EH� PDGH�
2WKHU�YDULDEOHV�PD\�EH�WLHG�WRJHWKHU�LQ�WDXWRORJLFDO�UHODWLRQVKLSV�WKURXJK�LGHQWLWLHV�

2QH�VXFK�LGHQWLW\�LV�WKH�H[SUHVVLRQ�EHORZ�SHUWDLQLQJ�WR�D�&HQWUDO�%DQN¶V�EDODQFH�VKHHW�

��� 0RQHWDU\�%DVH��0%�� �1HW�)RUHLJQ�$VVHWV��1)$����1HW�'RPHVWLF�$VVHWV��1'$�
1HW�GRPHVWLF�DVVHWV�DUH�QHW�&%�FUHGLWV�H[WHQGHG�WR�WKH�UHVW�RI�WKH�HFRQRP\�
1HW�IRUHLJQ�DVVHWV�DUH�&%¶V�QHW�IRUHLJQ�DVVHWV�

<HW�DQRWKHU�LGHQWLW\�±SDUDOOHO�WR�WKH�H[SUHVVLRQ�DERYH��EXW�WKLV�WLPH�SHUWDLQLQJ�WR�WKH�EDODQFH�VKHHW�RI�WKH
HFRQRP\�±�LV�JLYHQ�EHORZ�

��� 0�< �1)$���1'$
0�<� FRPSULVHV� FXUUHQF\� LQ� FLUFXODWLRQ�� GHPDQG� GHSRVLWV�� WLPH� GHSRVLWV�� UHVLGHQWV¶� IRUHLJQ� H[FKDQJH
GHSRVLWV��RIILFLDO�GHSRVLWV��DQG�&%¶V�RWKHU�GHSRVLWV�
+HUH�1)$�LV�WKH�GLIIHUHQFH�RI�IRUHLJQ�DVVHWV�DQG�OLDELOLWLHV�IRU�WKH�ZKROH�HFRQRP\��ZKLOH�1'$�VKRZV�WKH
FODLPV�RI�DOO�DJHQWV�LQ�WKH�HFRQRP\�

(TXDWLRQV�����DQG�����DUH�FOHDUO\�UHODWHG��&%�FDQ�LQIOXHQFH�0�<�VKRZQ�LQ�����WKURXJK�LWV�FRQWURO�RI�0%�LQ
�����7KHUH�DUH�VRPH�FRPSOLFDWLRQV��KRZHYHU�

�� 7KH�&HQWUDO�%DQN�LV�QRW�WKH�VROH�DJHQW�RI�PRQH\�FUHDWLRQ�LQ�DQ�HFRQRP\��&RPPHUFLDO�EDQNV�WRR�FUHDWH
PRQH\�WKURXJK�WKHLU�OHQGLQJ�DFWLYLW\��)XUWKHUPRUH��ORZHU�LQWHUHVW�UDWHV�OHDG�WR�JUHDWHU�PRQH\�GHPDQG�
6LQFH�&%�LV�QRW�WKH�VROH�DJHQW�RI�PRQH\�FUHDDWLRQ��1'$��LQ������WDUJHWV�PD\�H[LVW�ZKLFK�PD\�GHYLDWH
IURP�WKH�DFWXDO�ILJXUHV�

�� ,Q�DQ�HFRQRP\�ZKHUH�WKHUH�LV�VXEVWDQWLDO�FXUUHQF\�VXEVWLWXWLRQ��&%¶V�FRQWURO�RYHU�WKH�PRQH\�VXSSO\�LV
ZHDNHQHG�

,W�LV�DUJXHG�WKDW�WKHUH�H[LVW�FHUWDLQ�VHOI�UHJXODWRU\�PHFKDQLVPV�ZLWKLQ�WKH�HFRQRPLF�SROLFLHV�SXUVXHG�DW�WKH
PRPHQW��QR�WLPHIUDPH�KDV�EHHQ�JLYHQ�IRU�WKH�VHTXHQFH�RI�HYHQWV�WR�SOD\�RXW��

�� 2QH�VXFK�DXWR�FRQWURO�PHFKDQLVP�±�SDUDGHG�DV�DQ�LQVWUXPHQW�ZKLFK�ZRXOG�VWHP�DQ\�GHWHULRUDWLRQ�LQ
WKH� FXUUHQW� DFFRXQW� EDODQFH� ±� LV� WKH� VHQVLWLYLW\� RI� IRUHLJQ� FDSLWDO� IORZV� WR� LQWHUHVW� UDWHV�� )URP� WKH
HTXDWLRQV�DERYH��LW�IROORZV�WKDW�LI� �IRUHLJQ�H[FKDQJH�IORZV�RXW��PRQH\�VXSSO\�VKULQNV��UDWHV�ULVH��WKH
HFRQRP\�VORZV�GRZQ��LPSRUWV�IDOO��DQG�YLFH�YHUVD�

�1)$��0V�����LQWHUHVW�UDWHV�����QDWLRQDO�LQFRPH����LPSRUWV����FXUUHQW�DFFRXQW�EDODQFH�LPSURYHV�
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�� <HW�DQRWKHU�DXWR�FRQWURÕO�PHFKDQLVP�LV� WKH�IROORZLQJ�DUJXPHQW�PDGH�E\�3URIHVVRU�$NDW��7KH�1'$
����EDQG�PHDQV�WKDW�XQOHVV�1)$�ULVHV��PRQHWDU\�EDVH�GHFOLQHV�LQ�UHDO�WHUPV��VR�LQWHUHVW�UDWHV�ZLOO�ULVH�
KROGLQJ�EDFN�H[FHVVLYHO\�IDVW�HFRQRPLF�JURZWK�

��0V��3ULFH�/HYHO������LQWHUHVW�UDWHV����HW�FHWHUD«

³XQGHU� D� JROG� VWDQGDUG� UHJLPH�� EDODQFH� RI� SD\PHQWV� GHYHORSPHQWV� SURYLGH� DXWRPDWLF� PHFKDQLVPV� RI
DGMXVWPHQW�ZKLFK�HQVXUHV�WKDW���XOWLPDWHO\��DQ\�EDODQFH�RI�SD\PHQWV�GLVHTXLOLEULD�ZRXOG�EH�FRUUHFWHG��2QH
PHFKDQLVP�LV�WKRUXJK�WKH�YDULDWLRQ�LQ�WKH�LQWHUHVW�UDWH�ZKLFK�LQGXFH�FRUUHFWLYH�PRYHPHQWV�RI�FDSLWDO��IRU
H[DPSOH��WKH�VXUSOXV�FRXQWU\�ZRXOG�ORZHU�LWV�LQWHUHVW�UDWH�ZKLOH�WKH�GHILFLW�FRXQWU\�ZRXOG�UDLVH�LWV�LQWHUHVW
UDWH�DQG�FDSLWDO�ZRXOG�IORZ�IURP�WKH�IRUPHU�WR�WKH�ODWWHU��$QRWKHU�PHFKDQLVP��WKURXJK�WKH�JRRGV�PDUNHWV�
RSHUDWHV�PRUH�VORZO\��'HIODWLRQ�DQG�LQIODWLRQ�RI�WKH�PRQH\�VXSSOLHV�ZLOO�OHDG�WR�UHODWLYH�FKDQJHV�LQ�SULFHV
DQG�RU�UHDO�RXWSXW� WKDW�ZLOO�FRUUHFW� WKH� LPEDODQFHV��7KH�DGMXVWPHQW� WKURXJK�SULFHV� LV�DVVRFLDWHG�ZLWK� WKH
FODVVLFDO�SULFH�VSHFLH�IORZ�PHFKDQLVP�ZKLOH� WKH�DGMXVWPHQW� WKURXJK�RXWSXW� LV�DVVRFLDWHG�ZLWK�.H\QHVLDQ
WKLQNLQJ�³��$UJ\�������

6RPH�LPSRUWDQW�FDYHDWV�

�� ,QWHUHVW�UDWHV�IHOO�VKDUSO\�RQ�-DQXDU\��VW��������7KH�FDXVH�ZDV�127�DQ�LPPHQVH�LQFUHDVH�LQ�WKH�PRQH\
VXSSO\��7KH�LPPHGLDWH�FDXVH�ZDV�WKH�FUHGLELOLW\�RI�D�SUH�DQQRXQFHG�H[FKDQJH�UDWH�UHJLPH��7KH�VORZHU
GHYDOXDWLRQ� UDWH� ORZHUHG� LQWHUHVW� UDWHV� WKURXJK� WKH� LQWHUHVW� UDWH� SDULW\� FRQGLWLRQ�� ,Q� WKLV� LQVWDQFH�
WKHUHIRUH��PRQH\�VXSSO\�ZDV�QRW� WKH�SUHGRPLQDQW� DFWRU� DIIHFWLQJ� LQWHUHVW� UDWHV��7KLV�PHDQV� WKDW� WKH
VHOI�UHJXODWRU\�PHFKDQLVPV� LQ�ZKLFK� VR�PXFK� IDLWK� KDV�EHHQ� VHW�PD\� EH� E\�SDVVHG��$W� SUHVHQW��ZH
NQRZ��WKH�H[DFW�GHYDOXDWLRQ�UDWH�RI�WKH�/LUD�YHUVXV�D�86��HXUR�FXUUHQF\�EDVNHW�XQWLO�PLG�������:H
DOVR�KDYH�D�SUHWW\�JRRG�LGHD�ZKDW�WKH�GHYDOXDWLRQ�UDWH�ZLOO�EH�SRVW�-XQH���WK��������7KH�FUXFLDO�SRLQW�LV
WKDW�WKH�GHYDOXDWLRQ�UDWH�ZLOO�IDOO�IXUWKHU�IURP�WKH�SUHVHQW�OHYHOV�

�� 3XQGLWV�KDG�VHW�JUHDW�VWRUH�E\�VHOI�UHJXODWLQJ�PHFKDQLVP�����LH�1)$�FKDQJHV�UHJXODWLQJ�LQWHUHVW�UDWHV��
,Q�UHDOLW\��PHFKDQLVP�����GLG�QRW�ZRUN�DV�ZHOO�DV�LQWHQGHG�EHFDXVH�WKH�7UHDVXU\�ERUURZHG�VXIILFLHQW
DPRXQWV�WR�SUHFOXGH�1)$�IURP�IDOOLQJ��$�TXHVWLRQ�WKDW�PD\�DULVH�LV�ZK\�GLG�SULYDWH�IORZV�QRW�IDOO�"
:HOO��);�DQG�UHDO�UDWHV�RI�UHWXUQ��DURXQG�����DQG�DW�OHDVW�����UHVSHFWLYHO\��DUH�VWLOO�TXLWH�KLJK�DV�DQ
LQWHUQDWLRQDO�FRPSDULVRQ�VKRZV�EHORZ��WDEOH�EHORZ�UHIOHFWV�&KDVH�HVWLPDWHV�DV�RI�$XJXVW����

3URMHFWHG�86��UHWXUQ
&KLOH���������������PRQWK�1')V��������������������
,QGLD����������������PRQWK�1')V�������������������
3RODQG�������������\HDU�ERQGV�����������������������
6�.RUHD�����������PRQWK�1')V�������������������
3KLOOLSSLQHV�����PRQWK�1')V�������������������
7XUNH\��������������������������������������������������

7KLV�DOVR�PHDQV�WKDW�LQFUHDVLQJ�LQWHUHVW�UDWHV�PLJKW�QRW�EH�WKH�SUHIHUDEOH�FRXUVH�RI�DFWLRQ�EHFDXVH��D��WKLV
ZRXOG� KDYH� D� QRQ�QHJOLJLEOH� ILVFDO� FRVW� ���� IRUHLJQ� LQIORZV�PD\� ULVH�� FDXVLQJ� DQ� LQFUHDVH� LQ� WKH�PRQH\
VXSSO\�

,W�LV�DOVR�D�ZHOO�NQRZQ�IDFW�WKDW�XQGHU�WKH�SUHVHQW�SROLF\�FRPELQDWLRQV�WKH�EXUGHQ�RI�DGMXVWPHQW���XQGHU�D
IL[HG�H[FKDQJH� UDWH�YDULDQW� UHJLPH�ZLWKRXW� UHFRXUVH� WR� VWHULOL]DWLRQ��DQG�ZLWK�D� UHODWLYHO\�KLJK�GHJUHH�RI
FDSLWDO�PRELOLW\�±�VKRXOG�IDOO�VTXDUHO\�RQ�ILVFDO�SROLF\��127�PRQHWDU\�SROLF\��7KRVH�FODPRULQJ�IRU�KLJKHU
LQWHUHVW�UDWHV�VKRXOG�DSSUHFLDWH�WKDW�XQGHU�WKH�SUHVHQW�VHW�RI�SROLFLHV��PRQHWDU\�SROLF\�LV�LPSRWHQW�

�����������������������������������������������������������������������������������
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5HFRQFLOLQJ�REVHUYDWLRQV�

2EVHUYDWLRQV�
��� 0RGHVW�QDWLRQDO�LQFRPH�JURZWK�������ULVH�LQ�*13�LQ�����4��������LQ�*'3�
��� /RZ�LQGXVWULDO�RXWSXW�JURZWK
��� ,PSRUWV� DUH� XS� VLJQLILFDQWO\� FDXVLQJ� D� GHWHULRUDWLRQ� RI� WKH� FXUUHQW� DFFRXQW�� 7KH� XOWLPDWH� FXOSULW� LV

DOOHJHG�WR�EH�KLJKHU�HQHUJ\�DQG�UDZ�PDWHULDO�SULFHV�

5HDOLW\�
��� 7KH� $XJXVW� ����� HDUWKTXDNH� FRQWLQXHV� WR� GLVWRUW� WKH� WUXH� VWDWH� RI� WKH� HFRQRP\�� 6HFWRUV� DIIHFWHG

ILUVWKDQG� LQFOXGH� �D�� FRQVWUXFWLRQ� EHFDXVH� RI� DQ� RIILFLDO�PRUDWRULXP� LQ� ����+�� � �E�� UHILQHU\� RXWSXW
EHFDXVH� RI� WKH� GDPDJH� WR� 7XSUDú� IDFLOLWLHV� ODVW� $XJXVW�� 7XSUDú� ZDV� DW� ���� FDSDFLW\� LQ� -XO\� ����
DFFRUGLQJ�WR�RIILFLDOV�

��� 5HPRYLQJ� WKH� UHILQHU\� VXE�LWHP� IURP� WKH� LQGXVWULDO� SURGXFWLRQ� LQGH[� VKRZV� VLJQLILFDQW� JURZWK� LQ
����+��

��� ,PSRUWV�DUH�XS�VLJQLILFDQWO\�LQ�SDUW�GXH�WR�KLJKHU�UDZ�PDWHULDO�SULFHV��EXW�PDLQO\�GXH�WR�IDVWHU�LQGXVWULDO
RXWSXW�JURZWK��ULVLQJ�FRQVXPHU�GHPDQG�GXH�WR�D�IL[HG�H[FKDQJH�UDWH�UHJLPH�

7KH�LVVXH�LV�D�IXQGDPHQWDO�PLVLGHQWLILFDWLRQ�RI�WKH�LPSRUWDQFH�RI�WKH�YDULRXV�FKDQQHOV�WKURXJK�ZKLFK�WKH
PRQHWDU\�WUDQVPLVVLRQ�PHFKDQLVP�ZRUNV��LH��WKH�H[FKDQJH�UDWH�FKDQQHO�LV�FOHDUO\�YHU\�LPSRUWDQW�LQ�D�VPDOO�
RSHQ�HFRQRP\��7KH�GHJUHH�RI�WLJKWQHVV�RI�PRQHWDU\�SROLF\�FDQ�127�EH�DVVHVVHG�E\�D�VLPSOH�H[DPLQDWLRQ
RI�PRQH\�VXSSO\�JURZWK��$Q�RYHUDOO�PRQHWDU\�FRQGLWLRQV�LQGH[�VKRXOG�EH�H[DPLQHG�

����������������

5HODWLRQVKLS�EHWZHHQ�WKH�PRQH\�VXSSO\�DQG�WKH�FXUUHQW�DFFRXQW�

0V� �1)$���1'$
D0V� ��D1)$����D1'$
ZKHUH��D1)$�� ��;�0����.$���������������������������������������;�H[SRUWV��0�LPSRUWV��.$�FDSLWDO�PRYHPHQWV

D0V�� ���;�0����.$���D1'$

7KH�FDXVDOLW\� WKURXJK�WR�WKH�FXUUHQW�DFFRXQW�EDODQFH�UXQV�YLD� LQWHUHVW� UDWHV��HJ�� LI�1'$����0V���� LQWHUHVW
UDWHV����QDWLRQDO�LQFRPH����LPSRUWV����WKH�FXUUHQW�DFFRXQW�EDODQFH�GHWHULRUDWHV��1RWH�WKDW�&%57�KDV�VWDWHG
WKDW�EDODQFH�RI�SD\PHQWV�GHYHORSPHQWV�ZLOO�GLFWDWH�PRQH\�VXSSO\�FKDQJHV�

5HODWLRQVKLS�EHWZHHQ�QDWLRQDO�LQFRPH�DQG�PRQH\�VXSSO\�

09� �37�������������RU�������������09� �*'3

7KH�IDPRXV�PRQHWDULVW�HTXDWLRQ�UHOLHV�RQ�9�EHLQJ�VWDEOH�RYHU�WLPH��6XFK�DQ�DVVXPSWLRQ�PD\�EH�KHURLF�IRU
DQ�HFRQRP\�RQ� WKH� WUDQVLWLRQ� WR�D� ORZHU� LQIODWLRQDU\�HQYLURQPHQW�ZLWK�ZLGHVSUHDG�FXUUHQF\�VXEVWLWXWLRQ�
$Q�DUJXPHQW�PDGH�E\�VRPH�LV�WKDW�LI�&%�GRHV�QRW�SULQW�PRQH\��WKHQ�WKH�UDWH�RI�HFRQRPLF�JURZWK�ZLOO�QRW
H[FHHG�VRPH�GHVLUHG�JURZWK�OHYHO�RI�RXWSXW��7KH�LPSRUWDQW�SRLQW�LV�DJDLQ�WR�NHHS�LQ�LPQG�WKDW�DQ�HDVLQJ�RI
PRQHWDU\�FRQGLWLRQV�GRHV�127�QHFHVVDULO\�UHTXLUH�DQ�LQFUHDVH�LQ�WKH�PRQH\�VXSSO\�

����������������
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0RQWK����������������&KDQJH
-DQ ����
)HE ����
0DU ����
$SU ����
0D\ ����
-XQ ����
6RXUFH��632

&RQFOXVLRQ�

6HYHUDO�FRQFHUQV�H[LVW��
��� $FKLHYLQJ�LQIODWLRQ�WDUJHWV
��� 3UHYHQWLQJ�IXUWKHU�ZRUVHQLQJ�RI�WKH�FXUUHQW�DFFRXQW�EDODQFH
��� 3UHYHQWLQJ� DQ� HYHQWXDO� EDOORRQLQJ� RI� QRQ�SHUIRUPLQJ� ORDQV� DV� D� FRQVHTXHQFH� RI� H[FHVVLYH� OHQGLQJ

WRGD\
��� 5HGXFLQJ�FRQVXPSWLRQ�EXQFKLQJ�WRGD\�ZRXOG��DOOHYLDWH�D�GRZQWXUQ�LQ�HFRQRPLF�DFWLYLW\�ODWHU�RQ

$�WLJKW� ILVFDO�SROLF\�VWDQFH��FXWWLQJ�SXEOLF�VHFWRU�H[SHQGLWXUHV�EHLQJ� WKH�SUHIHUDEOH�DYHQXH�� LV� WKH�NH\� WR
PHHWLQJ�DOO�RI� WKH�FRQFHUQV� OLVWHG� DERYH��$�FULWLFLVP� LV� WKDW� VLJQV�RI� WKH�SUHVHQW� FRQFHUQV�ZHUH� DSSDUHQW
VLQFH�0DUFK��3UR�DFWLYH��DV�RSSRVHG�WR�DG�KRF��HFRQRPLF�SROLF\PDNLQJ���RQH��WKDW�GRHV�QRW�VHW�WRR�PXFK
IDLWK�LQ�D�3DQJORVVLDQ�DSSURDFK��WKDW�HYHU\WKLQJ�LV�IRU�WKH�EHVW�RI�SRVVLEOH�ZRUOGV����ZRXOG�EH�PRUH�IUXLWIXO�

1RWHV�
'XUDEOH�JRRGV�RXWSXW�������������������������������'XUDEOH�JRRGV�VDOHV�������������������������������$XWRPRWLYH�VDOHV

&%�VWDWLVWLFV�DSSDUHQWO\�VKRZ�WKDW�WKH�JURZWK�UDWH�RI�FRQVXPHU�ORDQV�KDV�DOVR�VORZHG�GRZQ�VRPHZKDW��2Q
WKH�RWKHU�KDQG��LPSRUWV�IRU�-XO\�DUH�HVWLPDWHG�WR�EH�D�UHFRUG�86�����EQ��2XU�HVWLPDWH�IRU�LPSRUWV�LQ�-XO\�LV
DERXW�86������EQ��7KHVH�DUH�UHFRUG�KLJK�OHYHOV��7KH�VORZGRZQ�LQ�SHUFHQWDJH�FKDQJHV�LQ�FRPSDULVRQ�WR�WKH
SUHYLRXV�\HDU�PD\�WKXV�PDLQO\�EH�D�UHIOHFWLRQ�RI�WKH�IDFW�WKDW�����4��ZDV�WKH�QDGLU�RI�HFRQRPLF�DFWLYLW\
WKDW�\HDU��7KH�ERWWRP�RI�WKH�UHFHVVLRQ�WKXV�FUHDWHV�D�ORZ�EDVHOLQH�HIIHFW�VHHQ�LQ�����4����FKDQJH�ILJXUHV�

7KH� TXRWH� LQ� WKH� ILUVW� SDJH� PHQWLRQV� KRZ� KRXVHKROGV� PD\� UHVRUW� WR� ERUURZLQJ� LI� WKH\� SHUFHLYH� ILVFDO
PHDVXUHV�WR�EH�WHPSRUDU\��:HOO��VXEVWDQWLDO�UHYHQXHV�LQ������ZHUH�IURP�RQH�RII�PHDVXUHV�SDVVHG�XQGHU�WKH
JXLVH�RI�µHDUWKTXDNH�WD[HV¶�

0���D�EURDG�PRQH\�DJJUHJDWH�� JUHZ�E\����EHWZHHQ� WKH� LQFHSWLRQ�RI� WKH� ,VUDHOL� VWDELOL]DWLRQ�SURJUDP� LQ
PLG������DQG�HQG������

5HIHUHQFHV�
$NDW��$��DUWLFOH�LQ�6DEDK��$XJXVW���WK�������
$UJ\��9��³,QWHUQDWLRQDO�0DFURHFRQRPLFV��7KHRU\�DQG�3ROLF\´��5RXWOHGJH�������
%UXQR��0��	�3LWHUPDQ��6��³,VUDHO¶V�6WDELOL]DWLRQ��$�7ZR�<HDU�5HYLHZ´��LQ�HG��'RUQEXVFK�5�����;;�
&%57��³4XDUWHUO\�%XOOHWLQ´������,9�
.H\GHU��1��³0RQH\��7KHRU\��3ROLF\��$SSOLFDWLRQ´���WK�HG���%L]LP�%�UR�%DVÕPHYL�������

0RQWK����������������&KDQJH
-DQ ����
)HE ����
0DU ����
$SU ����
0D\ ����
-XQ ����
6RXUFH��632

0RQWK����������������&KDQJH
-DQ �����
)HE ����
0DU ����
$SU ����
0D\ ����
-XQ ����
6RXUFH��632

E\��*Õ\DV�*|NNHQW


	Misplaced Faith in Auto-control Mechanisms Begs for Pro-active Policy

